Summary of Actions Taken
October 2, 2006
Today, the Division of Banks (Division) issued Temporary Orders to Cease and Desist unlawful activities (pursuant to G.L. c. 255E, s. 7(b)) to the following companies.  As a result of multiple surprise examinations of mortgage brokers and lenders, some were found to have either inflated borrower income or steered consumers into loans they could not afford.  Under the terms of the Orders, the companies must:

· Immediately cease soliciting or accepting any mortgage loan applications for residential property in Massachusetts;

· Immediately place any fees collected from Massachusetts consumers in a separate escrow account in a federally insured bank; and 

· Place all of pending applications with a qualified broker or lender as appropriate based on the status of the application and approved by the Division at no loss to the consumer.

Middlesex Financial Associates, LLC d/b/a Middlesex Mortgage Co., Moultonboro, New Hampshire with branch offices in Massachusetts located in Marshfield and Somerville. Middlesex Financial Associates, a licensed mortgage broker is charged with engaging in the mortgage broker business under the direction of unapproved branch managers; operating the licensed business from an unlicensed location; and misrepresenting material information reported on mortgage loan applications taken from consumers.  Middlesex Financial Associates was first licensed in Massachusetts in 1999.

Confidence Mortgage Corporation, Lawrence, Massachusetts, a licensed mortgage broker is charged with the following: significantly overstating the income of mortgage applicants on stated income mortgage loans and misrepresenting or concealing material information in mortgage loan transactions on Massachusetts residential properties.  Confidence Mortgage was first licensed in Massachusetts in November 2002.
In addition, the Division issued cease activity letters to the following entities:

Name:

Mortgage Trust Group, Inc. 

License #s:
MC0117, MC1241, MC2297, MC3439, MC3996, MC4296, MC4472

Address:
747 Main Street



Concord, Massachusetts  01742

Summary of Action:
Cease activity letter for conducting mortgage broker or mortgage lender activity at an unlicensed location at 88 Broadway, in Malden, Massachusetts.

Name:

Guaranteed Home Mortgage Co., Inc.

License #s:
MC4098, MC4112

Address:
2 Gannett Drive, Suite 10



White Plains, NY 10604

Summary of Action:
Cease activity letter for conducting mortgage broker activity at an unlicensed location at 49 Blanchard Street in Lawrence, Massachusetts.

Name:

Treasury Financial Group

License #s:
Not Licensed in Massachusetts

Address:
156 Longsdale Road




Buffalo, NY 14208

Summary of Action:
Cease activity letter for advertising on its internet web site that it is licensed in the Commonwealth of Massachusetts and disclosing a license number which is the license of an entity not related to Treasury Financial Group.

Name:

Independent Mortgage Realty & Investments, Inc

License #:
MB4409

Address:
195 Concord Street



Framingham, Massachusetts 01702

Summary of Action:
Cease activity letter for conducting mortgage broker activity at an unlicensed location in Everett, Massachusetts.
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